GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED

~~ Phone No: (08472) 256960 Sauto Corporate Office,
~ E-mail: aceragescom@gmail.com b GESCOM,
eeragescom2002@gmail.com Kalaburagi.
@

)
No. GESCOM/CEE(O)/EE(RAYAEE(RAY 18-19/ O 0OZ LA Date ~ § MAR 2019

All the Executive Engineer Ele,
0&M Division of GESCOM.

Sir,
Sub:- Implementation of Fuel Cost Adjustment Charges (FAC) in all the energy
bills to be issued from 1st April 2019 to 30th September-2019,
Ref:- KERC, Bangalore FAC Order Letter No. Ltr. KERC/DD(Tariff)/B/15/
12/1644 dated 07-03-2019,
koksok kR ok
In accordance with Hon’ble KERC Order dated 07-03-2019 under reference, it is
requested to arrange to issue consumer bills claiming 9(Nine) Paise/Unit as Fuel Cost
Adjustment Charges (FAC) in addition to the existing tariff for the billing quarter
commencing from 1st April 2019 to 30t September-2019 for all categories of
consumers of GESCOM. The Commission’s order is available in the following website.

1) www.karnataka.gov.in/kerc
2) www.gescom.in

The copy of the order is enclosed for your ready referénce.

Yours
A\
Chief Engin ”
Operations;

GESCOM, Gulbarga.
Copy W.C. to the Chief Financial Officer, GESCOM for information. ¥ 44

Copy to:

1) The Chief Engineer Ele., 0&M Zone, Kalaburagi / Ballari for information and necessary °
needful action.

2)  The Superintending Engineer (Ele), 0&M Circle, GESCOM, Kalaburagi / Bidar / Raichur/
Ballari/Koppal for information and necessary needful action.

3) The Controller of Accounts (I/A), Corporate office, GESCOM, Kalaburagi for information.

4)  The DCA, Revenue Analysis, Corporate office, GESCOM, Kalaburagi for information.

5) The Executive Engineer Ele.,, Commercial, Corporate Office, GESCOM for information and
to take needful action to host order copy in GESCOM website.

6} The Executive Engineer Ele., PTC, Corporate Office, GESCOM for information

7)  The DCA Accounts, Corporate Office, GESCOM for information

8) The Project Manager Infosys for information.

9) The Project Manager N-Soft for information.

10) The Project Manager BCITS Private Limited, #86 3rd Cross, Bhoopasandra Main Road,
RMV 2nd Stage, Bangalore for information.

11) SPS to MD/DT for information.

4 ) DPCY v /I FMY



No. KERC/DD (Tariff)/ B/15/12/ |4 244

BEFORE THE KARNATAKA ELECTRICITY REGULATORY COMMISSION

BANGALORE

Dated this day, the 7t March, 2019

Applications of: {;,

Bangalore Electricity Supply Company Lid. [BESCOM),
Mangalore Electricity Supply Company Ltd. ([MESCOM),
Chamundeshwari Electricity Supply Corporation Lid. {CESC,
Hubli Electricity Supply Company Ltd. (HESCOM),

Gulbarga Electricity Supply Company Lid. (GESCOM),

in the matter of approval of Fuel Cost Adjustment Charges (FAC) due for the billing
quarter October to December, 2018.

Present:
1. Sri. Shambhu Dayal Meena Chairman

3. Sri HM.Manjunatha Member

PREAMBLE:

In accordance with the provisions of the KERC (Fuel Cost Adjustment Charges)
Regulations, 2013, dated 227 March, 2013, as amended vide Nofification dated 4t
December, 2013, the ESCOMs have filed their applications on the following dates for
approval of Fuel Cost Adjustment Charges [FAC) fo be recovered/adjusted in the
pilling quarter of April- June, 2019 based on the Fuel Cost incurred during
October to December for the 3@ Quarter of FY19.



ESC
BESCOM 27.02.2019
MESCOM 05.03.2019
LESC 01.03.2019
HESCOM 05.03.2019
GESCOM 05.03.2019 (By Email)

1. The FAC claimed by the ESCOMs are as follows:

FAC proposed in |

_ ESCOM aise Per Unit
BESCOM 39
MESCOM 1
CESC. 15
HESCOM 26
GESCOM 17

2. The Commission has proceeded to compute the allowable FAC for the
34 gquarter of FY19 on the basis of the following:

i The source - wise/ ESCOM-wise energy reconciled by the SLDC as per
statement dated 23 February, 2019 for the power purchased during the
period October - December, 2018.

ii. The allowable variable charges in respect of KPCL thermal stations have
been determined based on the applicable formula as per the approved
power purchase agreements between the ESCOMs and the KPCL.

iil. The allowable variable charges in respect of NTPC- KSTPS {Kudgi}, NVVNL
Coal and NSM {Bundled] Stations have been recognized based on the
variable charges as considered by the Commission in the Tariff Order 2018,
dated 14.05.2018.

iv.  Retail Sales for the third quarter of FY19 are computed as per the amended

Clause 5.1 of the KERC (Fuel Cost Adjustment Charges) Regulations, 2013.
W:::Qf..,/f'



3. The Commission notes that, the claims of variable charges payable to the KPCL
RTPS 1 -7 RTPS 8 and BTPS 1 82 thermal Stations as reported by the MESCOM, CESC
and HESCOM for October to December, 2018 and GESCOM for November,2018
are on a substantially higher side, as compared to the actual variable charges
payable. The same needs {o be corrected as per the terms of the agreements

with KPCL and any variations in payment shall be adjusted accordingly.

4. The Fuel Adjustment Charges as computed by the Commission, for the third

guarter, are as follows:

BESCOR

~ 4989.22

36.54

MESCOM 13.24 1327.33 ?.98
CESC 20.06 1647.06 12.18
HESCOM 64.09 3184.33 2013
GESCOM 32.61 2000.95 16.30
385.42 15148.88 25.44

paise per unit in the variable cost of thermal stations in respect of all the
ESCOMs. The actual overal
is also higher than the per unit cost of approved power purchase for the
3¢ quarter of FY19. The increase in overa

per Format- Il is as follows:

- The Commission notes that there is an increase from 1

0 paise per unit to 37

| power purchase cost per unit by the ESCOMs

Il per unit cost of power purchase
for the period October - December, 2018, as furnished by the ESCOMs, as

BESCOM

8218.27 520.52 0.43
MESCOM 1500.40 783 032
B 1947.79 58.01 0.30
HESCOM 3714.64 9971 0.27
GESCOM 2516.40 49.64 0.20




The Commission notes that there is an increase in allowable Fuel Cost
Adjustment Charges of 10 paise per unit to 37 paise per unit recoverable
from the consumers during the billing quarter April - June, 2019 in the
case of all the ESCOMs, apart from an overall increase in the power
purchase cost by Rs.775.67 Crores in the 3rd quarter of FY19 in all ESCOMs
in respect of KPCL Thermal, CGS and UPCL stations. Hence, by
considering the amount of FAC for the third quarter of FY19, in
accordance with the provisions of Regulation 3.1 of the KERC (Fuel Cost
Adjustment Charges) Regulations, 2013 and amendments thereon, the
allowable FAC for the third quarter of FY19 is as under:

QESCéM

MESCOM 9.98

CESC 12.18
HESCOM 20.13
GESCOM 16.30

The Commission, in FAC Order dated 17.12.201 8. had allowed the recovery of
second quarter FAC of 11 paise per unit in respect of BESCOM and 4 paise per
unit in respect of HESCOM from the consumer during January to March,2019.
The FAC of -1 paise per unit {negative) in respect of MESCOM and +1] paise per
. unit (posifive) in respect of CESC and GESCOM had decided to carry forward
fo the next quarter of the financial year. The Commission by considering the
caried forward positive / negative FAC amount of second quarier, the net
recoverable FAC for the 3rd quarter is computed as follows:



8.

10.

Carried Total Sales

Allowable | forward FAC Allowable computed in
ESCOM FAC for 3¢ for 2nd FAC for 3< MU with

quarter in guarter in quarterinRs. | approved T&D | FAC in paise

Rs. Crores Rs. Crores Crores Losses per unit
BESCOM 255.42 0.00 255.42 6989.22 36.54
MESCOM 13.24 -1.24 12.00 132733 92.04
CESC 20.06 213 2219 1647.04 13.47
HESCOM 64.09 0.00 64.09 3184.33 20.13
GESCOM | 32.41 2.85 35.44 2000.95 1772
TOTAL 385.42 3.74 389.14 15148.88 25,89

The Commission notes from the above table that the net FAC o be
recovered by considering the carried forward FAC of 2nd quarter varies

from 9 paise per unit to 37 paise per unit for the 3 quarter.

The Commission further notes that, all the ESCOMs have filed their
application for revision of retail supply tariff seeking hike ranging from 100
paise per unit to 147 per unit effective from 1st April,2019. The tariff
application of ESCOMs are being processed by the Commission and
aliowing the ESCOMs to recover the admissible net FAC in the next
quarter along with the likely increase in the retail supply tariff will result in
higher financial burden to the consumers. The Commission, in order to

soften the burden on the end consumers in the next immediate quarter,

~ decides o spread the recovery of this net FAC for a period of six months

(Two quarter) and allow the ESCOMs to recover the same in all the
energy bills to be issued from 1t April to 30t September,2019.

In accordance with the provisions of Regulations 3.1 of the KERC {Fuel
Cost Adjustment Charges) (First Amendment) Regulations, 2013 dated

3d December, 2013, the Commissiqn decide to allow collection of net

N



12

FAC in respect of ESCOMs during the billing quarter April - September,
2019 as detailed below:

BESCOM 18
MESCOM 5
CESC 7
HESCOM 10
GESCOM 9

Therefore, the Commission orders as follows:

ORDER

in accordance with the provisions of the KERC (Fuel Cost Adjustment
Charges) Regulations, 2013 and amendments thereon, the Commission,
having recognized the increase in fuel cost adjustment charges along
with the increase in overall power purchase cost during the third quarter
of FY19, decides to, allow the ESCOMs to collect fuel cost adjustment
charges per unit of sales, in all the energy bills, to be issued to their
consumers, during the billing quarter from 1st April, 2019 to 30t
September, 2019 af the following rates:

BESCOM

MESCOM 5

CESC 7

HESCOM 10
L GESCOM ?



The fuel cost adjustment charges of MESCOM are also applicable to consumers
of Mangalore SEZ and the fuel cost adjustment charges of HESCOM are aiso
applicable to consumers of Hukeri RECS, and AEQUS SEZ, o be claimed in all
the energy bills to be issued to their consumers form 1st April, 2019 to 30t

September, 2019.

This Order is signed dated and issued by the Karnataka Electricity Regulatory
Commission on this day, the 7 March, 2019.

(Shambhu Bayal Meena) (H.M. Manjunatha) ) \; 3 l 20

Chalrman Member

Halaly



